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Summary of thesis

Money have besn known 1o human societies after some
difficulties that occurred relating to barter transactions, and trom then
they continued their development in all levals regarding their Kinds
and functions, and in the frame of various monclary svstems (hat
ollowed up the historic development of transactions Quantitiey and
nature of money that conld be accepled to pertorm these functions,

Money known us gold and silver memey were the best moncy
known by man; because these metals have several specifications
regarding their transactions. lior this musling choose to consider them
as their monetary unit and tied thern up with various lavwful rules, and
they stressed in the neccssity of money in performing their various
tunctions threugh the stabilization of theit value, so that they could be
used 45 a just toal of payment especially those performed in term,
because ol negative conscquences that may oceur in thelr devalnation
ofl the economy of the state and citizens,

After the development of tudiciany moncy, and the carrying on of
monetary authorities in issuing money, the economic erises hegan to
oceur, and so, there come some various thoories irying Lo analyse
these crises to find  suitable solutions. At Fipst came the classical
theory but this has lallen on the wake ol the big depression, and then
come Keynes theory, bul it failed o achieve the hopaed  stabilieation,
Thete has been some continuing  development concetmng  those
theories, but they enuld nol find a perleet solution to these crises up to
ILERLE

The monetary policy is the pructical sphere of these theories, il
atcinpts 1o achieve goals staled by the state especially the stabilization
of money value, Taking into consideration the importance of this goal
in achieving the rest of goals thar livs in realizing an economic
development that led to o level of [ull cmplovinent, puting under
control the money supply in sociely is the basiz work of MORITory
pobicy: which is one ol the lawfyl policy Lool that allow the authority
to pealize the precedent goals; and for this purpnse the monitory policy

use difforent tooks that differ according to variolls cconomic system,
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In the capitalist system. the monitory policy is based on
interest rate; and putling under comtrol the volume of loan thtough
varying the rate of lawiul reserve in commereial banks, using direct,
quantitative and qualilative tools, that practical experiment showed
their lailure in treating economic erises ecpecial by menttory inflation.

The Tslamic Economy system, is bused on sclf stahilisation, it
forbids interest. and consider monetary issue as u right 1o the state,
lherefore it denfes commercial banks the rights to create hank money,
in additon to other scetors that led to iis stabilization, and in reducing
the gap hetween
Investment and saving through prohibiling speeulation which is based
on interest rade,

The monetary policy also relies on strong direct. quantitalive
and qualitative tools, in particular varving the rate of call depuosits in
commercial banks, and varving the monetary rate of zakat and its
collecting datc, add fo this other tools that might be made successful
by the authorilies that give them the right to intervene in order to
achicve the Tslamic state pouls. in addition to increasing  beliel
consciousness among people living in socicty on the necessity of
putting public interest before sclf interest.

The result 15 that we can put u lawful monetary policy as an
alternative to that wich is used, and this can be of benefit to solve
ceonomie prodlem as it forbids the cause ol these probilems which are
especially are around, transactions by imterest, and the expansion 1n
cresting money hank by commercial banks,
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